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ANNUAL REPORT 


f 


BERKLEY OIL and GAS LID. 


for the year ended September 30, 1968 


(with comparisons to September 30, 1967) 


HEAD OFFICE Suite 402, 330 Ninth Avenue S.W., Calgary 2, Alberta. 
DIRECTORS L. W. Lee B. Margolus 
R. J. Gibbs J. R. Wright 
D. B. McDougall D. Miller 


all residents of Alberta 


OFFICERS Da pr Mepeugatite.i3 nou President 


De Miter 26, JES o). Secretary-Treasurer 


TRANSFER AGENT 


and REGISTRAR The Canada Trust Company, Calgary, Alberta. 
AUDITORS Thorne, Gunn, Helliwell & Christenson, Calgary, Alberta. 
BANKERS The Royal Bank of Canada, Calgary, Alberta. 


COMPARATIVE HIGHLIGHTS 


Net Oil Net Gas 

Gross Net Royalty Reserves Reserves Working 

Acreage Acreage Points ( bbls.) (mcf) Capital 

POG 4 ge Bes. 247,544 109,300 323 147,400 33,000 $ 32,600 
LOGS We ee) 476,860 114,827 1,472 250,800 142,000 156,400 
OGG Mt 879,370 528,327 2,318 243,300 190,000 297,500 
POG 7. eee ee. 569,000 114,000 2,318 228,400 178,000 213,675 
PROGR ee wee ac.3 1,129,000 146,000 2,490 1,400,000 310,000 260,000 
% Change in 1968 + 98% + 28% + 7% =-iDL2 Yo + 74% +21 % 


NOTE: 1 Royalty Point — 1% gross overriding royalty on one-quarter section of land. 


REPORT TO THE SHAREHOLDERS 


The last year has been highly successful for your Company and your directors are pleased 
to present the Company’s Annual Report together with the Audited Balance Sheet, Statement of In- 
come and Statement of Source and Application of Funds for the year ended September 30th, 1968. 


The Company’s progress is reflected on the “Comparative Highlights’ on the preceding page. 


At South Mitsue your Company has a 1542% interest in three wells completed and produc- 


ing from the Gilwood Sand. 


At Central Mitsue your Company has a 13.5% interest in one well producing from the Gil- 
wood Sand and also a 11% interest in a shut-in gas well capable of good production from two 


zones in the Cretaceous. 


Currently we have interests in 40 quarter sections at Mitsue with a net proven reserve to the 
Company of 1,200,000 bbls. to date. Drilling is continuing and it is anticipated at least four more 


wells will be drilled in this area at which time, the net reserves of the Company should increase. 


Your Company continues to hold over 50% interest in about 200,000 acres on the Winnipeg- 
osis trend which trend is being tested by a large multi-well program by several competitor com- 


panies. 


A 10% interest is held ina wildcat gas discovery well in South-East Alberta. More work 


will be required to evaluate this discovery. . 


A 10% interest in over 900,000 acres situated on Banks Island in the Arctic has been acquir- 


ed. A thick sedimentary section is present with multiple horizon possibilities. 


Due to land complexities the drilling of your Company's prospects in the Leduc area have 
been delayed. However, two of our prospects will be drilled in the very near future and it is 
hoped that an additional three prospects may be drilled during the coming year. These prospects 


are for D3 pinnacle reefs which in this area contain very thick pay sections. 


Other acreage in which your Company holds interests will be evaluated by test wells drilled 
by competitor companies during the year at no cost to your Company. It is hoped the South Rain- 


bow lands on which the Company holds a 3% Gross Royalty may be tested shortly. 


During the preceding 12 months one dry hole was drilled in search of D3 reef, and two other 
dry holes were drilled, one in Pembina and one in S.E. Saskatchewan. Four oil wells were com- 


pleted and two gas wells. 


The Company sold 250.000 shares to the public through an underwriting and added $91,700 


to the Company's treasury during the early part of the year. 


It is planned during the next year to continue with our programs of exploration which has 


proven successful in the past year. 


Submitted on behalf of the Directors. 


D. B. McDougall, 
November 15, 1968 President. 
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